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Research on the Divergence Mechanism Between Profit
and Cash Flow in Agricultural Enterprises
——A Case Study of Muyuan Foods Co., Ltd

LUO Xihan
(Hangzhou Henggian Data Operation Management Co., Ltd., Hangzhou 311507)

Abstract: Many asset-heavy agricultural listed companies have exhibited a unique financial
phenomenon where they report substantial book losses while maintaining a net positive cash
flow from operating activities. This reality exposes significant shortcomings in traditional
financial analysis systems that rely heavily on net profit as the core evaluation metric.

Taking Muyuan Foods Co., Ltd., a leading domestic live hog breeding enterprise, as the
research subject, this paper analyzes its publicly disclosed annual financial reports from 2021
to 2025. It focuses on exploring the actual impacts of non-cash depreciation and amortization
of long-term operating assets, as well as the capital occupation by biological assets, on the
overall financial statement structure.

Data analysis reveals that even during industry downturns with massive book losses, Muyuan
Foods has not encountered a substantive liquidity crisis. The core reasons lie in the cash
collections from hog sales and the cash flow replenishment provided by non-cash expenses
such as fixed asset depreciation and amortization. However, continuous large-scale capital
expenditures have persistently consumed operating cash, leaving the company with a
long-term deficit in free cash flow. Consequently, the company has had to rely on external
financing to bridge the funding gap, which has elevated its overall debt-to-asset ratio and
continuously compressed its financial operating flexibility.

Keywords: Muyuan Foods Co., Ltd.; Biological Assets; Operating Cash Flow; Divergence
Between Profit and Cash Flow
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