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Research on the Financial Risks of Agriculture-related
Enterprises under the Coexistence of High Debt Ratio and Tight

Cash Flow
Based on the Analysis of Financial Statements of New Hope Liuhe (000876)

Meng Qingyao
(Hainan University, Haikou, Hainan 570100)

Abstract: Due to the strong cyclical nature and capital intensity of China's pig farming
industry, listed agribusinesses generally adopt aggressive expansion measures to increase
leverage levels during periods of high pig prices, only to face a dual impact of sharply
increasing debt repayment pressure and tightening cash flow when prices decline. This article
takes New Hope Liuhe Co., Ltd. (000876.SZ), a well-known agricultural listed company in
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China, as the case study subject. Based on its financial reports from 2021 to 2024 and the
latest data for 2025, this article employs ratio analysis, trend analysis, DuPont analysis, and
peer comparison methods to examine its solvency, profitability, operational capacity, and cash
flow quality. The main findings are as follows: Although New Hope achieved a book profit in
2024 (with a net profit attributable to shareholders of RMB 474 million), its asset-liability
ratio remained high at 69.01%, with a current ratio of only 0.47 and a quick ratio of only 0.25,
indicating a severe shortage of short-term debt repayment safety margin. Although the net
operating cash flow reached RMB 9.127 billion, it still experienced a year-on-year decline of
34.36%, highlighting the contradiction of "slight book profit and weak cash inflow". This
article summarizes the reasons for its high debt in the past, namely blindly expanding
production during periods of high pig prices coupled with continuous large losses eroding
equity. It also proposes practical optimization paths from four aspects: debt replacement,
working capital management, asset-light transformation, and feed industry self-sustaining,
which can help enterprises overcome the "tight cash flow dilemma".

Keywords: New Hope Liuhe; solvency; cash flow quality; pig cycle; financial risk
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