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Financial Statement Diagnosis and Improvement Suggestions
for Muyuan Foods Co., Ltd

A Financial Analysis of Agricultural Listed Companies Based on Data from 2019 to 2024

LI Jiayu
(Chonggqing University of Arts and Sciences, Yongchuan 402160, China)

Abstract: This paper takes Muyuan Foods Co., Ltd. (002714.SZ), a leading enterprise in the
live hog breeding industry, as the research subject. Based on the financial data from 2019 to
2024, this study utilizes analytical frameworks including PEST, SWOT, and Porter's Five
Forces. Furthermore, it conducts an in-depth analysis through financial statement structural
analysis, ratio analysis, and the DuPont analysis system.

The research reveals that the company's pursuit of heavy-asset expansion has led to an
excessively high proportion of fixed and biological assets in its asset structure. Consequently,
its debt-to-asset ratio occasionally exceeds 60% and fluctuates significantly with the "pig
cycle." Additionally, the company faces common challenges in the agricultural sector, such as
slow inventory turnover, high impairment risks, and cash flow mismatches.

To address these issues, this paper analyzes the underlying problems from the perspective of
non-financial indicators, such as slaughter volume and feed costs. It then proposes targeted
improvement strategies, including optimizing the capital structure, utilizing live hog futures
for hedging, precisely safeguarding biological assets, and strictly controlling the pace of
capacity expansion. These suggestions aim to provide valuable risk management references
for other agricultural enterprises.

Keywords: Agricultural Organizations; Financial Statement Analysis; Muyuan Foods Co.,
Ltd.; DuPont Analysis; Biological Assets; Financial Risk Control
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