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4T | wmsmaA | weosmwrgim || mmemRkd | oRviAkE |
2018 | ss064960.60 | 317382200 | s51801138.60 | 5.76 |
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#£3 =ZFKLWHRERMEN LR (B %

| G I PR [ SR | ¥Rl |
| 2018 I 5.76 [ 20. 69 I 79. 23 |
| 2019 I 3.81 [ 30. 89 I 70. 04 |
| 2020 I 3.81 [ 26. 03 I 51. 03 |
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| 4RI I AL [ R B I YA |
| 2021 I 2.98 [ 22.78 I 10. 95 |
| 2022 I 6. 51 [ 15. 19 I 15.98 |
| 2023 I 5.17 [ 10. 09 I 27.50 |
| 2024 I 3.71 [ 20. 23 I 16. 47 |
| LA I 4.54 [ 20. 90 I 43.03 |

KA ZFEHIRBNGREN R (A2 %)

| L I Bl [ SRR I e TR |
| 2018 I 7.24 [ 6. 88 I 12. 55 |
| 2019 I 9.90 [ 4.81 I 13. 15 |
| 2020 I 8. 14 [ 3.51 I 10. 52 |
| 2021 I 6. 34 [ 3.30 I 7.86 |
| 2022 I 4.01 [ 3.26 I 11. 46 |
| 2023 I 4.53 [ 3.42 I 8. 85 |
| 2024 I 6.94 [ 3.63 I 8.09 |
| LA I 6. 64 [ 1.18 I 10. 36 |
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RUEFE, =HEIPNER: B CELMEL 4. 54%, TR T 2R =R 20. 90%FIFEF &= B
43.03%. S, A, 0TH MBS IRRE, = FANALEAE L D 5t A2
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Financial Analysis of Earnings Management Issues
at Denghai Seed Industry from the Perspective of R&D Capitalization

Author: SHEN Danchen
(Panzhihua University, Panzhihua 617000, China)

Abstract: Against the industry background of revitalizing the seed sector and the commercialization
of transgenic crops, biological breeding enterprises face long R&D cycles and significant
discretionary space under accounting standards, leading to substantial variations in the accounting
treatment of R&D capitalization within the industry. Taking Denghai Seed Industry (002041) as a
case study, this paper integrates data from the CSMAR database and the company's annual reports
spanning 2018 to 2024. Employing multiple analytical methods—including ratio analysis, trend
analysis, horizontal comparison, and simulated net profit adjustment—this study examines the
earnings management behavior of Denghai Seed Industry from the perspective of R&D capitalization.
The analysis reveals that the company has consistently adopted conservative accounting policies,
resulting in an R&D capitalization rate significantly lower than the industry average. This indicates a
reverse earnings management behavior of deliberately fully expensing compliant R&D expenditures.
Influenced by accounting standard loopholes, performance appraisal mechanisms, and internal control
deficiencies, such practices can easily lead to financial risks such as distorted book values of assets
and undervaluation of the enterprise. To address these issues, this paper proposes targeted
optimization strategies focusing on enhancing internal corporate controls, optimizing performance
evaluation systems, refining industry-specific accounting rules, and strengthening specialized audit
supervision. These recommendations aim to standardize the R&D accounting practices of agricultural
seed enterprises and improve the quality of financial information.

Keywords: R&D Expenditure; Earnings Management; Capitalization; Financial Management
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